Digital Health Strategy Monitor — Edition 01

Reporting Period: Weeks 5 & 6 (14-day window)

1. Executive KPl Snapshot (Last 14 Days)

Funding & Capital Deployment

« Frist Cressey Ventures launched Fund IV at $425 million, focused on health tech and digital health
infrastructure.
Source: Fierce Healthcare Fundraising Tracker, February 19, 2026.

- Daffodil Health closed a $16.3 million Series A to scale Al-enabled claims automation and payer
intelligence platform.
Source: Fierce Healthcare, February 17, 2026.

« Big Health raised approximately $23.7 million to expand FDA-cleared digital therapeutics
SleepioRx and DaylightRx.

Source: Fierce Healthcare, February 2026.

Regulatory & Market Access

» The U.S. FDA announced the Digital Health Devices Pilot (“TEMPQ?”) in collaboration with
CMS/CMMI to align regulatory clearance with Medicare access pathways.

Source: FDA Digital Health Center of Excellence Announcement, February 3, 2026.

» FDA expanded Al/ML oversight leadership within the Digital Health Center of Excellence.
Source: STAT News, February 19, 2026.

Reimbursement & Policy Developments

» Medicare telehealth reimbursement flexibilities temporarily reverted during federal funding cycle
negotiations, with restoration expected under ongoing legislative discussion.

Source: U.S. federal telehealth policy reporting, February 2026.

M&A; & Strategic Consolidation

 Hims & Hers Health acquired Eucalyptus for approximately $1.15 billion to accelerate global
telehealth expansion.

Source: Reuters, February 19, 2026.

Quantitative Summary (14-Day Window)
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* Total capital deployed (identified major events): approx. $465 million.
* Major VC/Funding events: 3.

* Regulatory / Federal digital health initiatives: 2.

* Reimbursement policy signals: 1 significant federal development.

» Major M&A, transactions: 1 ($1.15B).

2. Strategic Implications & Executive Analysis

Investor Focus

Capital allocation demonstrates continued prioritization of clinically validated, reimbursable digital
platforms rather than purely consumer wellness applications. Funds are directed toward
infrastructure-level digital health solutions with direct payer integration capability.

Regulatory Alignment Trend

The FDA—-CMS collaboration via the TEMPO pilot indicates structural evolution toward
synchronized regulatory and reimbursement pathways. This model reduces commercial latency
between FDA clearance and Medicare payment adoption.

Reimbursement Volatility

Short-term Medicare telehealth reversals reflect federal budgetary cycle dynamics rather than
systemic rollback of digital care adoption. Private payers and the VA system continue digital care
expansion, suggesting durable reimbursement trajectory.

Consolidation Strategy

The $1.15B Hims & Hers acquisition illustrates a shift toward vertically integrated digital
ecosystems combining care delivery, pharmacy, subscription revenue, and cross-border expansion.

International Signals
European reimbursement frameworks such as Germany’s DiGA pathway continue to validate
prescription digital therapeutics as reimbursable modalities. Asian markets including South Korea

and Hong Kong maintain government-backed digital health acceleration programs, signaling
state-supported digital infrastructure build-out.
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